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FROM HOUGHTON 

REF: STATE 83591 

1. WE UNABLE LOCATE "EGYPTIAN DECREE LAW NO.12" WHICH WOULD 
ALLOW PRIVATE INSURANCE COMPANIES TO OPERATE IN EGYPT AGAIN. 

2. CONSENSUS OF INFORMED OPINION IN CAIRO IS THAT THERE IS 
VERY LITTLE CHANCE OF LIBERALIZING CURRENT LAWS ON INSURANCE 
AND BANKING OPERATIONS. THIS DUE TO TICKLISH PROBLEM OF 
REINVESTMENT OF PROFITS AND PROBLEM OF FOREIGN CONTROL VERSUS 
EGYPTIAN CONTROL OF KEY FINANCIAL INSTITUTIONS. 

3. ONLY POSSIBILITY WHICH MIGHT PERMIT OPERATION OF FOREIGN 
INSURANCE COMPANIES IN EGYPT WOULD BE FOR INSURANCE PURPOSE 
IN THE FREE ZONES, IF AND WHEN THESE ARE ESTABLISHED. LAW 65 
OF 1971 CONCERNING FOREIGN INVESTMENT DOES NOT REFER TO 
INSURANCE OR BANKING AND, TO OUR BEST KNOWLEDGE, THE EXPECTED 
REVISION OFTHIS LAW IS NOT GOING TO COVER THESE TWO FIELDS. 
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